25 July 2008
Quarterly Activities Report
Quarter Ended 30 June 2008
Highlights
•

Argent Minerals Limited was admitted to the Official List of the Australian Stock
Exchange on 4 April 2008 having raised $4.0 million. The Company’s ASX code is
ARD.

•

On 4 June 2008 the Company announced that the helicopter-borne VTEM surveys
flown at Kempfield and Sunny Corner in May 2008 had identified anomalies at both
tenements. They are now being followed up with geophysical modelling and onground reconnaissance and drilling targets are expected to be identified over the
next month.

•

The first round of drilling to extend resources at Kempfield was completed in June
2008 with best results being 86 m @ 59.1 g/t Ag and 4.0% combined base metals
from 4m,(including 18 m @ 88.9 g/t Ag and 8.14% combined base metals from 64
m.) in hole AKRC03, McCarron East zone.

•

Argent Minerals was granted three additional Exploration Licenses adjacent to the
Kempfield, Sunny Corner and West Wyalong tenements respectively on 7 May 2008.

•

On 26 June 2008 Argent Minerals announced it had applied for exploration Licenses
covering ground where previous exploration by Western Mining Corporation had
found phosphate rock chips grading 24.9% phosphate.

•

In keeping with a commitment made in the Prospectus dated 4 January 2008 the
Company announced it would make a 1 for 1 rights issue of Options to shareholders
on the register on 23 July 2008 at an issue price of 1 cent.

•

At 30 June 2008,the company had cash reserves of $3.5 million

Kempfield
As reported on 17 June 2008 the first round of drilling at Kempfield comprised nine RC
holes for a total of 719 metres and targeted strike and depth extensions of currently
delineated resources at the McCarron East and McCarron West zones and at the
adjacent Mather zone - see Figure 1.
The drilling was successful in extending mineralization in each of the three zones and
can be expected to result in an increase in resources. Details of the better drilling
results are set out in Table 1 below.
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Table 1
Hole No

From

Interval

Grade Ag
g/t

Grade Au
g/t

Grade Pb
%

Grade Zn
%

Grade CBM
%

McCarron East Zone
AKRC 03

4

86

59.1

0.19

1.87

2.13

4.00

Including

40

48

65.2

0.20

2.58

3.36

5.94

Including

64

18

88.9

0.23

3.66

4.48

8.14

McCarron West Zone
AKRC 04

74

28

27.0

0.08

1.04

1.79

2.83

Including

76

4

53.2

0.15

1.53

1.42

2.95

And

82

6

21.3

0.11

0.99

3.51

4.50

And

92

6

39.0

0.10

1.74

2.57

4.31

ARKC07

14

14

67.5

0.33

0.64

1.37

2.01

Including

20

8

100.9

0.47

0.84

2.50

2.84

AKRC 01

46

32

29.4

0.33

0.76

1.50

2.26

Including

64

8

40.4

0.61

1.27

2.74

4.01

Also

98

2

114.0

0.12

4.17

4.92

9.09

AKRC 06

12

2

52.0

0.42

1.97

0.53

2.50

And

24

6

41.9

0.39

0.84

2.10

2.94

And

52

16

40.4

0.23

1.25

2.94

4.19

Including

56

8

58.8

0.29

1.99

4.41

6.40

Mather Zone

The McCarron East hole AKRC03 is particularly significant as it intersected
mineralization from surface to 90 metres down hole (true width approx 45 metres).
The hole, which is open to the west, ended in mineralization and was not completed
due to poor ground conditions. A diamond tail will be added in the second round of
drilling, which will commence shortly, to target anticipated mineralization over a
further 30 metres. The width of the mineralization in this hole increases the potential
for the three parallel zones to be mined from a single open pit. The hole is also
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noteworthy for the 48 metre intersection, from 40 metres, grading 6.13% combined
base metals (including 18 metres at 8.14% combined base metals).
The Mather zone was successfully tested by holes AKRC 01 and 06. The former hole
extended the zone by 25 metres along strike to the south with intersections of 32
metres @ 29.4 g/t Ag and 2.44% CBM and 2 metres @ 114 g/t Ag and 9.09% CBM. AKRC
06 successfully tested the up-dip extension of mineralization intersected in hole IKF 14
(18 meters @ 19.9g/t Ag and 3.07% CBM) with intersects such as 6 metres @ 41.9 g/t Ag
and 2.94% CBM and 8 metres @ 58.8g/t Ag and 6.40% CBM. The down dip extension of
hole IKF 14 will be tested in the next round of drilling.
Holes AKRC 04 and 07 at the McCarron West zone both failed to reach their primary
targets due to poor ground conditions but encountered significant mineralization at
higher levels, eg 28 metres @ 27 g/t Ag and 2.83% CBM in hole AKRC 04 and 8 metres @
100.9 g/t Ag and 2.84% CBM in hole AKRC 07. Both holes will be deepened with
diamond tails in the current round of drilling.
Holes AKRC 05, 08 and 09 were all abandoned at an early stage because of difficult
drilling conditions and will be re-drilled. Each of the holes ended in mineralization.
Argent’s Executive Chairman, Mr Kerry McHugh said that two aspects of the results
were especially encouraging. First, the wide intersections in holes 03, 04 and 01 should
be positive for the tonnage of the resource estimation and secondly, the relatively high
grade lead / zinc intersections in holes 01 (2m @ 9.09 % CBM), 03 (18 m@ 8.14% CBM)
and hole 06 (8m@ 6.40% CBM) should be positive for the base metals inventory. He
added that the next round of drilling would target further extension to the resources
which, before taking into account the results of the drilling in July 2007 and the above
results total, at a 60g/t Ag cut-off, 3.7 million tonnes @ 94.7g/t Ag containing 11.3
million ounces of silver. (See Table 2 for the Kempfield Tenements Resource Estimate.)
Table 2 Kempfield Tenements Resource Estimate.

Resource estimate

Million

Ag

Million

Barite

PB

Zn

60 g/t Ag cut-off

tonnes

(g/t)

/oz Ag

%

%

%

Measured

0.82

109.3

2.9

29.6

0.34

0.41

Indicated

1.93

90.7

5.6

26.0

0.42

0.70

Inferred

0.97

90.5

2.8

24.2

0.65

0.94

Total

3.72

94.7

11.3

26.3

0.46

0.70

Resource estimate undertaken by Hellman and Schofield May 2000 and September
2001.
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The VTEM survey at Kempfield has identified an anomaly in the south of the tenement.
On-ground inspection located the anomaly within State pine forest and as there were
no cultural objects such as fences, sheds etc that might have caused the anomaly, it
appears to be a genuine conductor located on two flight lines 200 metres apart. The
anomaly is now being modelled by Southern Geoscience Consultants Pty Ltd with a view
to determining its depth and attitude as a precursor to possible drilling.
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Sunny Corner
During the June quarter, work at Sunny Corner concentrated on flying the VTEM survey
and follow-up work on the anomalies identified by it .
As previously reported on 4 June 2008, the Sunny Corner VTEM survey has identified a
total of 14 anomalies or groups of anomalies ranging from “strong” through to “weakmoderate”. The strong anomalies appear to be in the area of the known massive
sulphide Cu-Pb-Zn-Ag-Au mineralization adjacent to the old Sunny Corner mine where
drilling in 2004 produced high grade intersections including hole GSC36 for 10m @ 1.7%
Cu, 10.8% Pb, 18.6% Zn, 1.0 g/t Au, 177 g/t Ag and hole GSC42 for 5m @ 0.8% Cu, 6.0%
Pb, 6.6% Zn, 1.85 g/t Au 245 g/t Ag.
There is a cluster of moderate to weak-moderate anomalies, away from known
mineralization, within a kilometre radius of the Sunny Corner mine including a
moderate anomaly some 300 meters to the south west which could indicate down-dip
extension of mineralisation. In addition, there are three clusters of moderate to weakmoderate anomalies in the northeast and northwest of the tenement. The former lie in
an area where previous stream sediment sampling has identified elevated copper
values. The latter lie in an area where several old gold mines are known to exist - see
Figure 5.
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Figure 5 – Sunny Corner VTEM anomalies
Louth
As previously announced, Argent has applied to the NSW Dept of Primary Industries for
an Exploration Licence covering 100 units (300 square kilometers) of an area it
considers to be highly prospective for deposits of rock phosphate.
The area, to the west of Louth in north western NSW, was the subject of exploration
for rock phosphate by WMC Limited in 1981 following the discovery of rock chips
grading up to 24.9% phosphate at the Mt Wilson Well prospect and 23.7% phosphate at
the Kenny’s Bore prospect, together with other evidence of phosphates over an 80 km
long strip of ground at the southern edges of the Great Artesian Basin.
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Petrological examination confirmed both microphosphorite and pelletal phosphorite
types. WMC drilled a number of shallow holes and two deep holes (WPD1 and WPD2)
but intersected only a thin layer of phosphorite and the source of the high grade chips
was not explained. WMC subsequently relinquished the tenements and the area has not
been explored for phosphates since then.
These prospects are covered by Argent’s ELA which is targeting the transition
(unconformity) between the Palaeozoic Lachlan basement and the overlying basin
sequence of the Mesozoic Eromanga Basin (Great Artesian Basin).
Argent intends to explore the shallow sequence (up to 100 metres deep) close to the
unconformity with a programme of intensive soil sampling followed by RAB drilling of
anomalous targets. This work will begin as soon as the ELA is granted and the necessary
landowner permissions are obtained.
The area covered by the ELA is within 80 kilometers of the Elura railway line and is
well serviced by the regional centre of Bourke which is approx 100 kilometers to the
north east.
West Wyalong
There was no exploration activity on the West Wyalong tenement during the quarter.
A drilling programme will be designed to test the gravity high where drilling in
November 2007 intersected 2 metres @ 19.1g/tAu .This drilling programme will be
undertaken after the harvesting of wheat crops sown over the area in question. This is
expected to occur in the December quarter.
For more information:
www.argentminerals.com.au
Kerry McHugh
Executive Chairman
Argent Minerals Limited
P: 0404 465 154

Caroline Thomson
Purple Communications
P: 08 9485 1254
M: 0410 479 489
E: cthomson@purplecom.com.au

Competent Person Statement
The information in this report that relates to mineral resources on the Kempfield
Tenements is based on information compiled by Mr Arnold van der Heyden, who is a
Member of the Australian Institute of Mining and Metallurgy and a full time employee of
Hellman & Schofield Pty Ltd.
The data used to derive the mineral resource estimates was supplied by Argent
Minerals and compiled by Chris Torrey who is a Member of the Australian Institute of
Geoscientists and full-time employee of CTEX Pty Ltd an independent geological
consultancy.
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Arnold van der Heyden and Chris Torrey have sufficient experience which is relevant to
the style of mineralisation and type of deposit under consideration and to the activity
which they are undertaking to qualify as "Competent Persons" as defined in the 2004
Edition of the “Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves”. Mr van der Heyden and Mr Torrey consent to the
inclusion in this Report of the information compiled by them in the form and context in
which they appear.
The information in this Report that relates to Exploration is based on information
complied by David Timms, who is a member of the Australian Institute of Geoscientists,
is a Technical Consultant to Argent, and has sufficient experience relevant to the style
of mineralisation and type of deposit under consideration and to the activity he is
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves”. David consents to the inclusion in the report of the matters based on his
information in the form and context in which it appears.
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Name of entity

ARGENT MINERALS LIMITED
ABN

Quarter ended (“current quarter”)

89 124 780 276

30 JUNE 2008

Consolidated statement of cash flows
Cash flows related to operating activities

1.1

Receipts from product sales and related debtors

1.2

Payments for

1.3
1.4
1.5
1.6
1.7

1.8

1.9

1.10
1.11
1.12

1.13

Current quarter
$A '000

Year to date
(15 months
see Note 6)
$A '000

-

-

Dividends received
Interest and other items of a similar nature received
Interest and other costs of finance paid
Income taxes paid
Other (provide details if material) – GST

(433)
(101)
48
(46)

(650)
(279)
56
(60)

Net Operating Cash Flows

(532)

(933)

-

-

(532)

(933)

(a) exploration and evaluation
(b) development
(c) production
(d) administration

Cash flows related to investing activities
Payment for purchases of: (a)prospects
(b)equity investments
(c)other fixed assets
Proceeds from sale of:
(a)prospects
(b)equity investments
(c)other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows (carried
forward)

+ See chapter 19 for defined terms.
30/9/2001
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1.13

Total operating and investing cash flows
(brought forward)

(532)

(933)

(189)
(189)

4,809
(374)
4,435

Net increase (decrease) in cash held

(721)

3,502

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

1.22

Cash at end of quarter

4,223
3,502

3,502

1.14
1.15
1.16
1.17
1.18
1.19

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other (provide details if material)
Net financing cash flows

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$'000
1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions

60
-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

+ See chapter 19 for defined terms.
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Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000
NIL

3.1

Loan facilities

3.2

Credit standby arrangements

Amount used
$A’000

NIL

Estimated cash outflows for next quarter
$A’000
4.1

Exploration and evaluation

4.2

Development

400

Total

400

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.
5.1

Cash on hand and at bank

5.2

Deposits at call

5.3

Bank overdraft

5.4

Other (provide details)

Current quarter
$A’000

Previous quarter
$A’000
21

4,223

3,481

3,502

Total: cash at end of quarter (item 1.22)

4,223

Changes in interests in mining tenements
Tenement reference

6.1

Interests in mining
tenements
relinquished, reduced
or lapsed

6.2

Interests in mining
tenements acquired
or increased

Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest
at end of
quarter

Exploration lease
Application NSW
Department of Primary
Industries

0%

100%

NIL

100 units Bourke
2027, 2097, 2098,
2099, 2100, 2167,
2168, 2169, 2170,
2238, 2239, 2240,
2310

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

7.1

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

-

-

Exercise price

Expiry date

Preference
+securities

7.2

7.3

7.4

7.5

7.6

7.7

7.8
7.9
7.10
7.11
7.12

(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks
+Convertible
debt securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted
Options
(description and
conversion
factor)
Issued during
quarter
Exercised during
quarter
Expired during
quarter
Debentures
(totals only)
Unsecured
notes (totals
only)

41,940,001

29,282,501

-

-

+ See chapter 19 for defined terms.
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Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

2

This statement does give a true and fair view of the matters disclosed.

Sign here:

Marcus Michael
Executive Director and Company Secretary

Print name:

Marcus Michael

Date: 25 July 2008

Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.

6

This Appendix 5B Mining and exploration entity quarterly report for Argent Minerals
Limited covers the 15 month period from incorporation date 4 April 2007 to 30 June
2008

== == == == ==
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